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SMART TIP -  Treasury Bills are a good option for your 
short-term funds.

ON THEON THE

TREASURY
BILLS

In its recent series of National 
Financial Literacy Programme 
Town Meetings, members of the 
public expressed keen interest in 
investing in Treasury Bills.  The 
following questions and answers 
are intended to clarify some of the 
issues regarding Treasury Bills 
that were raised during these 
meetings.

 What are Treasury Bills?
Treasury Bills are short-term debt instru-
ments issued by the Government. This 
makes them a very safe instrument in 
which to invest.  These Bills are offered for 
periods of 1 year or less but are generally 
for periods of 91 days (3 months) or 182 
days (6 months).

Who can buy Treasury Bills?
Any individual or company can buy 
Treasury Bills. This can occur either when 
they are being issued or at any time that 
they are outstanding, once these Bills are 
up for sale.

Where can Treasury Bills be purchased?
Treasury Bills can be bought (or sold) at 
the Central Bank (Domestic Market 
Operations Department) or at brokers.

What is the minimum value of Treasury 
Bills that can be purchased?
The minimum denomination is $1,000 
and multiples of $1,000 thereafter.

How are Treasury Bills traded?
Treasury Bills are traded (bought or sold) 
on a discount basis.  This means that the 
price of the Bill is equal to its face value 
less the amount of the discount.  

Example:
Let us assume you want to purchase 
$1,000 of a Treasury Bill issued on June 
20, 2008 with a maturing date of Septem-
ber 6, 2008, and the discount rate is 
6.15%.  The number of days between the 
purchase date and maturity date is 78.

The discount is calculated as follows:
Discount = Principal x Rate x Time / 100

=  (1,000 x 6.15 x 78/365) / 100  
(the Time is 78 days out of the 365 
days in the year)

 =  $13.14

The price is the difference between the 
face value and the discount.  In this 
example:
Price = Face Value – Discount 
 = $1,000.00 - $13.14 
 = $986.86

Therefore, at issue you pay $986.86 for 
Treasury Bills with a face value of $1,000.

Can Treasury Bills be resold before 
maturity?
Yes, investors can resell Treasury Bills to 
the Central Bank or to a broker before 
maturity.  Transactions with the Central 
Bank can be done on any working day 
between the hours of 8:00 a.m. and 12:00 
noon on Monday to Thursday and 8:00 
a.m. to 3:00 p.m. on Friday.


